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Arizona 2025-2027 Projected Employment Report 
Total Employment Projected to Grow 0.7% Annually, led by Health Care and Social Assistance 
 
Summary 
The Office of Economic Opportunity (OEO) is projecting Arizona employment to increase to 3,541,061 jobs in Q2 2027 
from 3,495,282 jobs in Q2 2025. This represents an increase of 45,779 jobs, or 0.7% annualized growth.  
 
 
 
Figure 1 

 
 
 
Supersector Employment Growth 
Job gains are projected for 10 of the 12 Arizona industry sectors, with Health Care and Social Assistance (2.6% 
annualized growth) and Leisure and Hospitality (0.7% annualized growth) projected to record the fastest job growth rates. 
Health Care and Social Assistance (26,418 jobs) and Trade Transportation and Utilities (7,171 jobs) are projected to 
record the largest job gains. Educational Services (-3,336 jobs, or -0.7% annually) and Information (-724 jobs, or -0.7% 
annually) are projected to record losses. 

 
 
 
 



Figure 2 

 
 
 
 
Industry Sector Highlights 
Despite recent shifts in the broader economic landscape, Arizona’s labor market is projected to continue its expansion 
across the vast majority of its major sectors. The overall pace of growth is expected to stabilize compared to the rapid 
hiring surges of recent years. Moving forward, employers are adopting a more strategic and deliberate approach to 
workforce expansion as they navigate evolving market conditions. 
 

● Health Care and Social Assistance is expected to add 26,418 jobs (2.6% annually), growing from 496,508 in Q2 
2025 to 522,926 in Q2 2027. This sector remains one of Arizona’s fastest-growing sectors, supported by ongoing 
population growth and the steady demand for healthcare services. 

● Trade, Transportation and Utilities is projected to grow by 7,171 jobs (0.6% annually) from 634,054 in Q2 2025 to 
641,225 in Q2 2027. The slowdown in this sector reflects broader industry maturity and supply chain 
normalization, reducing the surge-driven demand seen in previous years while maintaining a stable, massive 
workforce. 

● Leisure and Hospitality is expected to add 5,749 jobs (0.7% annually), increasing from 398,142 in Q2 2025 to 
403,891 in Q2 2027. The sector will continue to contribute to Arizona’s employment gains, building on the state’s 
appeal as a travel destination and ongoing consumer demand for dining, accommodation, and recreational 
activities. 

● Manufacturing is projected to grow by 2,073 jobs (0.5% annually), expanding from 192,528 in Q2 2025 to 194,601 
in Q2 2027. This steady expansion highlights Arizona's continuing evolution as a regional production hub, 
supported by sustained capital investment in advanced manufacturing and high-tech facilities. 
 

● Construction is expected to add 1,296 jobs (0.3% annually) from 228,097 in Q2 2025 to 229,393 in Q2 2027. 
Continued in-migration and infrastructure development will support job growth, though the notably slower pace of 
expansion reflects a moderation in building permit activity and evolving conditions in the residential housing 
market. 



Table 1: Historical and Projected Employment by Industry Sector 
 

 
 
 
County Employment Growth 
All Arizona counties are projected to gain jobs over the two-year projected period. Greenlee County (1.8% annualized 
growth) and Pinal County (1.2% annualized growth) are projected to record the largest job growth rates. Maricopa County 
(36,284 jobs) and Pima County (3,007 jobs) are projected to record the largest job gains. Maricopa County is projected to 
account for 79.2% of the jobs gained in the state over the two-year projected period, while Pima County is projected to 
account for 6.6%.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Table 2: Historical and Projected Employment by Area 

 
 
 
 
 
 
  



Projection Assumptions and Considerations 
The Office of Economic Opportunity made the following economic assumptions when creating the projected employment 
estimates:  
● No major economic or political disruptions will occur during the projected period.  
● Global supply chains and public health conditions will remain stable without causing major economic interruptions. 
● Government agencies will operate within their budgets. 
● The distribution of Arizona’s population will not differ significantly from the distribution in the base year. 
● The U.S. economic framework will not differ significantly from the framework in the base year. 
● Long-term employment patterns will continue in most industries during the projected period. 
● Arizona’s population growth will continue to be among the fastest in the nation. 
● Demand for healthcare services will increase as population demographics shift.  
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